BENOIT

REGULATORY
COMPLIANCE

Qusbobar J1E

4
Jamon Benoit, CET,

Manager
Dir: 4058746764

Rioknn Sveamsom,
PEng., C.E.T.
Technacal Savizsor

Dir: SOT.436. 4250

Current Regulations
DRG Conservalon Rukes
Diraciivia 055

Oirgctive 051

Dhiractive 0071

AER Byl 201437
AER Wal Spacig Map
Saskiabchawan Gukdalines
BC Guidalings

Maniloba Gukdalings

EC Valer Service Wals

AER Changes to the Issuance of GFP

Oin Septernber 28, 2015 the AER relessed Bulletin 2015-28, which details the changes for the issuance
of Good Production Practice (GPP). Similar to the process administered seweral years apo, the AER wil
niow contemplate the assignment of Good Production Practice duning a review of an 0-38 application.

The AER may grant GPP even if the applisd-for well has been drlled cutside of an existing AER defined
pood boundarny, but has been geologically correlated to the existing AER defined Pool {subject to GPP) by
the AER.

The AER will not assign GPF during the O0-38 process when the well ies within a primary depletion area
with enhanced recovery approvals or if the wall preduces from a pool with an AER defined gas cap |, but
has no concurrent preduction approval

A copy of Bulletin 2015-29 can be found hers. Please feel free to contact us if you would like to discuss
this further.

AER Mews Release on Regulatory Excellence

In 3 news release issued Ociober 21, 2013, the Alberts Energy Regulator (AER) iz asking Albenans to
weigh in on how a world-class report on regulatory excellence can be applied here in Alberta.

Chver the nesd faw weshs, the AER is engaging Albertans and stakeholders to test the AER's assessment
of the report and develop 8 made-in-Alberta version of this frameweork for regulatony excellznce. Alberdans
are encouraged to share their thouphts as pan of 3 province-wide conversation at ialk.aercs. The full
news relesse can be found hers.

LLR Update

The AER continues to hold information sessions on the LLR. so be sure to watch the website for the
dates for the Movember session(s). The next issuance of the LMR calculation will be the week of
Movember B, 2015. Don't forget to review your numbers again for any changes or discrepancies.

New Method for Submitting Applications to Saskatchewan Ministry of the Econormy

Oictober 20, 2015 is the last day the Ministry of Economy will accept Petroleum and Natural Gas
applications through the present method (hard copy wia mail). On Mowvemnber 18, 2015, applicatons must
be submitted electronically through the Integrated Resource Information System (IRIS). For a comglet=
list of impacted applications see Saction 4.4.1 of the RIS Industry Readiness and Orientation Guide,

available at werwisaskatchewan.ca/lRIS.

Are you interested in our Well Spacing or Production Allowables Course?

With the recent industry downturn, BRC presently has no scheduled courses on the honzon. However,
we have had 3 few questions from clients as to whether or not we still offer them.  The answer is: Yes,
bt ket us know if you are interested so that we can schedule one accondinghy.

Please wisit hers and here for more information on cur Preduction Allowsbles Couwrse and Well Spacing
Caursa, respectively.

Review Offset Casing Collapse Pressure for Disposal and ER Schemes- A Reminder

Fer disposal or enhanced recovery scheme applications, an offset well review must be conducted for
wiells (including abandoned wells) which have penetrated the targeted zone. Remembser that this review
must include an analysis of the offset casing collapse pressure in relation to the proposed sandface
pressure of the proposed disposal or injection well. i the casing collapse pressure is less than the
proposed sandface pressure of the proposed disposal or injection weall, the AER may request that the
MWHIP of the proposed dispoesal or injection well be reduced.

Please contact us if you would like help in this regard or if you would simply like to discuss this topic in
further detail.

ERF Updates in Alberta

Flease note that, upon the submission of a resource (D0G93) application, the AER may audit your
comipany’s Emergency Response Plan to ensure that the ERP has been updated accordingly {updated
EFZ zaleulstion) within the past year. As these audits can delay the processing of your D085
application, the update of the ERP should be considersd before the submission of the apphcation.

AER Request for Feedback on a Oraft Directive for the Reservoir Containment Requirements in
the Shallow Thermal Area of the Athabasca oil Sands Area

On October 13, 2015, the AER issued Bullstin 2015-322, a bulletin outlining the process to provide
feedback regarding the AER's draft Directive: Resaneoir Containment Reguirements fior Steam-Assizied
gravity Crainane Projecis in the Shallow Thermal Ares of the Athabascs Qil Sands Area.

OGE Industry Bulletin 20135-23: Packer Isolation testing Reguirements

The GEC has refeased a reminder of the packer isolation test requirements for disposal, injection and
eaur gas production wells. A copy of the Bulletin can be found hers.

If this newsletter isn't for you, please ynsubscrbe here .
Lintil next month.....

-Jascn Benoit



